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termination of tbe work of this Commission,
adlnstsand fixes the Mai ot tbe botirdary between
tne United Slates and '.be British Possessions, ex-
cept as to the portion of tbe territory ceded by
Russia to the United States by tbe treaty of UtO.
Tne work intrusted to tbe Commission, and tbe
officers of toe army attohed to tbe Commission,
has beea weil and satisfactorily performed. The
original of tbe final agreement of the Commis-
sioners, signed upon the yoth of May, 1876, with the
original list of astronomical stations observed, tbe
original oilicial test of tbe monuments marked in
tbe international boundary Unas, and tbe maps
aud records- - and the general reports relatiug

special attention to rtte seed of tbe Department
for a new caiiery for the reception f the exhibits
returned from the Qsntermial Exhibition, includ-
ing toe exhibits fiosated by very maay foreiga
Nations, and to lie rocooimeniUtioui of the er

of Agriculture generally.
The reports of the District Oumtnissfoners and

the Board of Health are just rooei rrO; toe late to
raad tbem and to make rwtoui mexnUwous taiereoa,
aad are herewith submxtted. ,

CESTENHIAI. EXPOBTnOir.
The International Exhibition held In Philadel-phia this year, in the commencement of tbe odshundredth anniversary of . American Independ-

ence, has proven a great success, and will no doubt
be of enduring advantage to the country. It bas
shown great progress ia the arts, scienoes and me-
chanical skill made In a single century, and demon-
strated that we are but little behind the other Na-
tions ia any one branch, while in some we scarce-
ly have a rival. It has served, too,
not only to bring people and pro-
ducts of skill and labor trom all parts of the
world together, but in bringing together people
from all sections of our country, wbicb must prove
a great benefit in Information imparted and pride
of country engendered. It bas been suggested by
scientists, interested in and connected with the
Smithsoniaulnstitute.in acemmunioaiion.that tbeGovernment exhibit be removed to the Capital,
and a suitable building be erected or purchased
for its aceotnmodation, as a permanent exhibition.
I earnestly reoora mend this; and, believing tbatCongress would second this view, I
directed tbat all Government exhibits at
the Centennial Exhibition should remain
where they are, except such as "might be in-jured by remaining in a building not intended asa protection in Inclement wear her, or sacb as may
be wanted by the Department tarnishing them,nntit the Question of nArmannnt nThiliiriori la

l
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The terms ef tbe law of Fsbmary S5, Ifllrj. rquired by the oiierations of a sinking rand ac-
count tbat the public debt should be redone tn
tbesnraof 4;.:),t-ts,2- I5 ST between July 1. rt. and
the close of the last fiscal year. A reduction k
been effected during that period of tosc.m.t'.M 44,
or 22344,oil m more loan was absolutely re-
quired.

it can therefore be said, as a matter of far, thatall the pledges and obligations of the Governmentto make previtootn for tbe sinking fund and thacancellation of the publie debt bave beea fullymet and earned out.
REFUNDING THE NATIONAL DEBT.

On tbe 24th of Augaet, 1875. the Secretary en-
tered Into a contract wh Angost Bel-
mont A Co.. on behalf of Messrs. N. M. Rothschild
& Sons, and associates, ano Messrs. J. & W . be.lig-ma- n

& Co., for themselves and titftoeUt-fs- and
Messrs. Drexel. Morgan & Co., on behalf of Mossra.J. S. Morgan & Co., aud Messrs. Morton, Buss Si
Co., for themselves and associates, for tbe nego-
tiation of 4(,0t0,000 of the four and one-ba- lf p
cent, bonds authorized by the acts of July 14, 1870,
and January 20, 1871, the contracting parties tohave the exclusive rteht to subsoiioe for tbe re-
mainder, namely: or any portion
thereof, of the said four and one-hai- f per cent,
bonds, authorized by the aforesaid acts, by notify-
ing tbe Secretary on or before tbe Sbi b day of June,
1877, the Secretary reserving the riirht to termin-ate the contract at any time attest March 4, ikjtby giving ten days' notice thereof to the contrac-tors.

The agreement provides that the Secretary is toallow Uie parties named one-hai- r 0f one rer cent,
commission upon the amount they may take, they
to assume and defray all expenses which may he
incurred in preparing, printing, transporting andissuing said four and one-hal- f percent, bwsds, andfor transmitting to the Treasury. Department.
Washington, D. C, coin, United States five-twen-

bonds, tue t tired United States coin coupon re-
ceived in payment for the four and one-lia-lf per
eent. bonds bssued. or wbicb may be Issued, to tbecontractors; and the Secretary agreed to issue no-no-

for tbe redemption of an equal amount of
six per cent, five-twen- bonds ot the United8taus, npon tbe dates of subscription by tbe con-
tracting: parties for four and one-ha- if per coutS
bonds, as provided by the aot of July 14, 1870.

Tbe subscribers avree to pay for said four and
one-ha- lf per cent, bonds, par and accrued Interest,
in gold ctdn, matured United States coin coupons,
six per cem. y bonds or United Statesgold certificates. Against the siibecnptiotia of tbecontracting parties for four and one-ba- lf per cent.
bonds, the following described notloes for the re-
demption of United States bonds, act
March 8, 1866, have been issned, vis.:
Call dated Keptember 1, 1 870. .. finocifl oof)
t:all dated Kfplemher 6, 1K7K , ln.ooo Poo"n dated September 12. 1X76......... InoooooOCall dsten 21. 1876 ... Io.oihmnhi
Call dated October 6, 1876 10.ooo.whj

!

- - - ' ' TREASDTtT DEPATMT5Nr, I
Washington , D. C, December 4, 1876. i

Bra Com plying --with .the requirements ot law, I
have tbe honor to submit the following report:
&KCKIPT8 '.AND EXPENDITURES FOB THE FISCAL

TEAR ENDING JUNE SO, 1876.

RECEIPTS. v ..

The moneys received and covered intOjtheTreas-nr- y

by warrants during the fiscal year ending
June 30, 1876, were as follows:
From customs , t ftAgn7i,oii el
From internal revenue ....... 116,700.732 OS
Km sales of public lauds .1429.4UO 85
From tax on circulation and deposits

of National banks 7,328,573 29
From repymeut ef interest by Haoifto

Railway Companies 718,179 f
From Customs' anes, penalties. Ac... ix:t,797 siFrom labor, drayaure, storage. te ... l.oaii.346 08
From sales of Inoian trust lanes . ' 190.160 21
From fees consular, letters-paten- t,

nnd hud . 2.009.280 82
From rtroceeds of sales of Government

property 1,P52,T1 P4
From narine-hespit- tax 845.679 liZ
Frum steamboat fees 265,583 tS
From profits ob coiaace, Ao. 1,741.1 17 81
From tax on kral-aiim- s 317,54 00
Croat miscellaneous soetoos..-- . 1377.291 05

Total ordinary receipts g2S3,75S,403 36
Premium on sales of Quia..... 3.723,646 go

Total net receipts, exclusive of
Iomis $287,482,089 16

Proceeds of bonds of 1881, Geneva-awar-

6.613.828 12

Total net receipts.....- -, $294,096,8oo 23
Balance la Treasury June SO, 1873,

Including deposits of omn and united
states Botes represented Dy certm-eate- s

outatandliig 144,702.418 tl
Total available cask. iH3s,79S,281 69

EXPENDITURES.
The net expenditures by warrants during the

same period were;
For civil expenses $17,232,248 S3
For foreign ularoonrse 1.410.?62 60
For llHliitOH fi.9ri6.5n8 17
For pensions . 2S,ak7,3U5 69
For niilitsrv establishment. Including

fortifications, river and harbor im-
provements and arsenals.... 38,070.888 64

For naval establishraeti t, Including ves- -
eeia sua macaiDery,vaua improve-
ments at navy-yard- s .. ... 18,863,809 82

For miscellaneous civil, including pub-
lic buildings, bght-liousa- s and col-
lecting the revenue 48,316,872 45

Yur inH'est on the public debt, includ- -
Tae interest en bonds issaed to Pacificxauway companies . ... 100,243,271 23

Total net expenditures $258,459,797 23
Redemption ot the

public debt --$51,889,464 80
Judgments ot Court

ot Alabama Claims. 6,641,287 26 5I3.530,752 06

Total net disbursements . $3 m,9!0.549 39
Balance in Treasury June 30, 1876 121,807.732

Total.... $438,798,281 69
This statement shows tnat the net rev-

enues for the fiscal year were ... 2S7.4R2 039 1 S
And thst the net expenditures were... 2o8,469,'i9T 33
Leaving a surplus revenue, exclusive

at prevision tor tneeittking tund, oL. 29.022,24 1 83

KBCE1PTS AND EPXPEVDfTTTRES FOW THE FISCAL
TEAR KNDINd JUNE 30, 1877.

The receipts daring the flrBt quarter were:
Total net ordinary receipts $75,513,870 02
Balance in Treasury Juue 30, 1876 121.807,732 bO

Total available ..197.321,702 82
Tbe expenditures during tbe same period were:

Total ordinary eipendlcnres ftTU.751.893 26
1 Redemption ef the public

wu ,.H,H9,YUJudgments of Court of
Alabama Claims 2,353,634 21 Cw872,282 98

Total expenditures ...$84.724,176 24
Balance ia Treasury Sep. 30, KS76 112,607;5i!ti 08

Total $197,321,702 32
For the remaining three-quarto- s it Is

estimated that the total net receipts "

win be 191,181,035 10
For the same period It is estimated that

the total ordinary expenditure will be 158,876,860 09
It will be observed from the statement of actnalreceipts and expenditures Jor the first quarter,

tbat ending September 80, and of the estimates of
the same for the remaining three-quarter- s, based
npon existing laws, that it is xpecied tbat the
revenues tor the ourrent fiscal year will yield the
sum of 'J64.292,44 69, and that the expenditures
will amount 10 237,628.753 8S, wbich will leave asurplus revenue of 24.

The amount which snould be applied to the sink-
ing tund ia estimated at $33,705,806 67. Tbe snrplua
revenues will fall below that amount, in the opin-
ion ot tbe Department, by not less than $7,012.-U- O

43.
ESTIMATES FOR THE FISCAL TEAR ENDING- JUNE 30,

1878.

to to toe Union open an equal footing with tbeoriginal States. A Constitution having been
adopted ana ratified by the xwmua of tuat
State, and the acting Governor baying
oeruilea to tne tne tacts, as provided for by saidact, together with a eopy of such Constitution
and ordinances, as provided for ia the said act.
ana tne provision ox sata sot ot xDgres saving
been duly complied with, I issued the prociama-lio- n

of toe 1st of August, IBIS, a eopy of whion. is
uereto ancexeo.

THE ABMT.
The report of the Secretary of War shows that

tbe army bas been actively employed daring theyear in subduing, at tbe request of the Indian
Burean, certain wild bands ot the fcioox
inoian Nation, ana ia preserving tne peace
at tlie Southduring the election. Tne Commission
constituted under the act of July 24, 1876, to con-
sider and report on the whole subject of reform
and reorganization of the whole army In August
last, has collected large mass of statistics
Tit the points bearms on the subject"' before it.
xuey are now under consideration, ana tneirre- -'tn. is progressing. am aariseu, tnougn, ny tnePresident of the Commission, that it will be im-
possible to oamply with the clause or tbe aot re-
dlining a report to tie presented through me to
Congress on tbe first day of tbis session, as tbere
bas not been time for that mature delibera-
tion w hich the Importance of tbe subiect demands.
Therefore. I ask that the time of making the re
port be extended to the 29th day of January,
1377. In accordance with tbe resolution of August '

15, 1876, the army regulations prepared under
the act of March 1. 1875. have not been promulgat-
ed, but are beld until after the report of the
above mentioned Commission shall bave been re--
reived and acted upon. By the act of August
IS, 1876, the cavalry force of tbe army
was" increased by 2,500 men, with the proviso
that they should.be discbarged on tbe expiration
of tbe hostilities. Under this authority the cav
alry rejntneuts have been strengthened, and a por--.
tion of tbem are now in the held pursuing the
remnants of tbe Indians with whom they have
been engaged during the summer. Tbe eati--
mates ot the War Department are made np on
the basis of the number of men authorised by
law and their regtaieota, as shown by years of
experience, and also with the purpose of a part ot
the bureau othoers to provide for all oontin- -
gencies that may ariJe during tbe time for which
tbe estimates are made, exclusive of the Engi-
neer's estimates, presented in accordance with the
acts of Congress calling for surveys and eauoiatee
for Improvements at varions localities. The esti- -
mates now presented are about 16,000,000 in excess
of the appropriation for the years 1874--5, 1875--6,

This increase is asked in order to providg for the
increased cavalry force should tbeir service be ne-
cessary, to proseoute economical work npon Im-
portant public buildings, to provide for the arm a-- !
nieut of fortifications and m an n fact are of saiall
arms, and replenish tbe working stock in the sup-pl- y

departments. The appropriations lor
those last named bave for tbe past
few years been so limited that tbe accumnlations
in store will be entirely exhausted during tbe
present year, and it will be necessary to at once
begin to replenish tbem.

I invite your especial attention To the fol-
lowing recommendations of tbe Secre-
tary of War: First, tbat the claim under the
act of July 4, 1864. for supplies taken by tbe army
during tbe war, be removed from tbe offices of
Quartermaster and Commissary Generals and
transferred to the Southern Claims Commission.
Tbese claims are of precisely similar nature to
those bow before tbe Southern Claims Commis-
sion and tha War Department Bureaus
have not the clerical force for their examination
nor proper machinery for investigating the loyal-
ty of tbe claimants.

Second That Congress sanction the schem e of
an annuity fund tor uie beuetitof the families of
deceased officers, and tbat ft also provide for the
permanent organization of tbe regular service,
both of which were recommended in niy last an-
nual message.

Third That the manufacturing operations of
tbe Ordnance Department be concentrated at
three arsenals and an armory, and tbat the re-
maining arsenals be sold and the proceeds applied
to this object by. tbe Ordnance Department,

EIVER ASD HARBOR IMPROVEMENTS.
The appropriations for river and harbor im-

provements lor tbe current year were $5,015,000.
With my approval, the Secretary of War directed
that ot this amount ftiOO.ooo should be expended,
aud ne new works should be begun and none
prosecuted wbicb were not of National import-
ance. Subsequently this amount was increased
to t2,237,600, and works are now progressing on
this basis. The improvement of tbe South Pass of
the Mississippi River, under J.--B. Ends and his
associates, is progressing favorably. At tbe
present there is a channel of 20 0 feet in
depth between the Jetties, at the montb of tbe
pass, and 18 feet at tbe bead of the pass. Neither
channel, however, has the width required before
payment shall be made by the United States. A
commission of engineers and officers Is now ex-
amining these works, and their reports will be pre-
sented as soon as received.

KAVAL AFFAIRS.
The report of the Secretary of the Navy shows'

tbat he believes the service to be in con-
dition as effective as it is possible to
keep it with the means and appropriations
given (be Department. It is, of course,

to rival the costly and progressive estab-
lishments of great European Powers with the old
materials of our navy, to wbich no increase bas
been authorized since tbe war, except eight small
cruisers built to supply tbe place of otbers which
bad gone to decay. Yet toe most has been done
that was possible with the means at command,
and by substantially rebuilding some of our old
ships with durable material, and completely re-
pairing aud refitting our monitor fleet, the navy
has been gradually so brought up
that thtai gh it does not maintain
its relative position among the pro-
gressive navies of the world, it is now in
a condition more powerful and effective than it
ever bas been in time of peace. The complete
repairs of onr five heavy trou-clad- s are only de-
layed on account of the inadequacy of the appro-
priations made last year for the working bureaus
of the Department, which were actually less in
amount than those made before the war, not-
withstanding the greatly enhanced price of labor
and materials, and the increase in the oost of tbe
naval service growing out of tbe universal use
aud great expense of steam machinery. Tbe money
neoessary for these repairs should be provided at
once, tbat they may be completed without further
unnecessary delay and expense. When this is
done all tbe strength that there is in the navy will
be developed and useful to its full capacity, and
all will be powerful tor tbe purpose of defense
and also for offensive action, should necessity for
tbat arise, within a reasonable distance from our
shore. Tbe fact that our navy is not more
madern and serviceable than it is bat been made a
cause of complaint against the Secretary
of the Navy by persons who at tbe
same time criticise and complain of his endeavors
to ormg tne navy tbat we nave to its best and
most efficient condition, but the good sense of thecountry will understand that it is really to bis
practical action tbat we bave at this time any
effective naval ioroe at command.

POSTAL MATTERS.

The report of the Postmaster General shows
excess of expendituresr-excludin- g expenditures
on account ot previous years, over tne receipts
for tne fiscal year endtng June so, 1876, to oe

66. The estimated expenditures for tbe
fiscal year ending J une SO. 1878. are 13.672,343 24: the
stimated revenue ror tne same period is (3.645,165

leaving an estimated excess of expenditures to be
appropriated as a deficiency of t6,078,267 43. The
Postmaster General, like his predecessor, is con
rinced that a change In the basis of adjusting tbe
salaries of postmasters of the fourth class is nec
essary for tbe good of the service as well as for
the Interests of the Government, and nreentl.v re
commends tbat tne compensation of tbe class ot
postmasters above mentioned be based npon the
business of their respective offices as
ascertained from tbe sworn returns
to tbe Auditor of stamps canceled.
A few postmasters in the Southern 8tates have
expressed great aporebension of their personal
safety on account of tbeir connection with tbe
postal service, nnd have specially requested tbat
tneir reports oi apprenenaea aanger snouia not
be made public, lest It should result In tbe loss of
their lives. But no positive testimony of inter
ference has been submitted, except in the case of

mail messenger at Spartanburg, in south Caro
lina, who reported that he had been violently
driven away while in charge, on
acoonnt of bis political affiliations. An As
sistant Superintendent of tbe railway mail service
investigated tbis case and reported tbat the mes
senger Das cisappearea from nis post, leaving bin
work to ne performed oy a suDSXituce. l ne postmas
ter General thinks tbis case is sufficiently sug
gestive to justiry mm in recommending tbat a
more severe punishment should be provided for
tne ottense or assaulting any person in charge of
tbe mails, or of retarding or otherwise obstructing
tuem oy threats or personal injury.

A very gratnying resnit is presented in
the fact that the deficiency of this
Department during tbe last fiscal year
was reduced to $4,081,790 18, as against
6,169,938 88 of the preceding year. Tbe difference

can he traced to tbe large increase in its ordinary
receipts, which greatly exoeeded the estimates
therefor, and a slight decrease in its expenditures.

Toe ordinary reeeipts of the Post-ottic-e Den irt- -
ment for tbe past seven fiscal years bave increased
at an average of over eignt per cent, per annum,
while the iucrease of expenditures for tbe same
Tierlod has been abont S.ftO per eent. ner
annum, and the decrease of deficiency in tbe
revenues has been at tbe rate ot nearly two per
cent, per annum.

DEPARTMENT OF AGRICULTURE.
Tbe report o! the Commissioner of Agrionlture
coompanylng tbis message will be found ouo of

treat interest, marking, as it does, tbe great prog-
ress of the last oectury. the increase of tbe pro
duce of tbe soil, .ud of knowledge and skill in
the labor of prof.ucing. 6aving and manipulating
the same to prepare tbe in for tbe use of man; iu
me improvements in machinery, to am tne agii- -
culturist in bis labors and in the knowledge of
those Boieuiitio subjeots necessary to a thorough
system of eoouumy in agricultural produc
tions, namely chemistry. botany aud
entomology. This report, those interested
in agriculture and denying their support iioui u,
will find of value iu pointing out those articles
wbich are raised in greater quantity than the
needs of the world require, ana must sell there-
fore for loss than the cost of production, and those
niiiph ccitii m.infl rtrdfib nvr oost' of production.
because there is nut an I call

Fo the Benate sn-.- l House of Represeotatlvest
In submitting niyeigatQ and last animal roes-&g-a

to Congress, it eem proper that I should re-to- r

to and Id soma degree recapitulate the events
ksdoQcial acta of tbe past eight years.

- ERTEOSPBOnVE.

It was my fortune, or misfortune, to be. colled
to the office of Ctier Executive without any pre-rio-

political training. From the age of seven-
teen I had never even witnessed the excitement
aitondtng a Presidential campaign bat twice an-

tecedent 10 my own candidacy, and at tut
oe of teem was I eligible aa a voter. Un-

der such circumstance, it Is bat reasonable
to suppose tnat errors of Judgment mast have oc-
curred, iiveu bad they not, differences of opiu-lo- u

between tbe Executive, bound by an oath to
the strict performance ot his duties, ana writers
and dulmiers, must bave arisen. It is not imsa-rii- y

evidence of blonder en tbe part of toe .Execu-
tive because tbere are these diiTerenoes of vwws.
aliEtake bave been made, as all can see, and I ad-
mit, but it iter ma to me oftener in the selections
made of assistants appointed to aid In car-
rying out tlie various duties ot adminis-
tering tbe Government in nearly every
ease selooted wliliuot personal end, or
acquaintance with tbe appointees, but upon

of representatives chosen diieoily
by tbe people. It is impossible where so many
trusts are 10 be ailottcd that right parties scouid
be chosen tn every instance. History shows that
no administration trom the Mine of w ashiogton
te the present baa been tree from these mis-
takes; but I leave comparisons to history, claim-
ing (bat I have acted ia every laivfjioee from a con-
scientious, desire to aa what was right and consti-
tutional, wuoin tbe law. and tor the very beat in-
terests ot the whole people. Failures save bean
errors of judgment, not ot intent."

My civil career eommeoood at a most critical
and difficult i me, less than four years before the
eountry lied merged from a conflict such as no
other .Nation bad ever aurvtvea. .Nearly ono-ba- lf

til the States bad revolted againat tbe Govern-
ment, and of those remaining iaithfnl to tbe Union
a large percentage at tne population sympathized
wnn the rebellion, and male an enemy in tbe rear
almost as dangerous as tbe more horrible enemy
In the front. Tbe latter committed errors of judg-
ment, but they maintained them openly and
courageously. Tbo former received the protec-
tion of the Government they would see destroyed,

ud reatied all the pecuniary advantage to be
gained out of tbe then existing state or aflairs.
many of them by obtaiuing contracts and by
swindling the Government in tbe delivery of their
goods.

Immediately on tbe cessation of hostilities, tbe
then oeble president who bad earned tbe eountry
ao far through lis perils, Teli a martyr to his pat-
riotism at tbe bands of an assassin. The inter-
vening; time to my first inauguration wag Oiled
up with wrangliugs between Congress and the
new Executive a to tbe best mode of reconstruction,
or, to apeak plainly, as to whether the control of
the Government should be thrown immediately
into tbe hands of those who bad recently and per-
sistently tried to destroy it,, or whether the vic-
tors should continue to have an equal voice with
them in Ibis oonuol of reconstruction; as finally
agieed npon. it means this and only this, except
that the late slave was enfranchised, giving an
Increase, as was supposed, to tbe Union-lovin- g

and Uoiou-supportui- g votes. If free. In the full
sense of tbe word they would not disappoint this
expectation. Hence at the beginning of my first
administration tbe work of reconstruction was
much embarrassed by the long delay virtually
commenced. It was tbe work of the legislative
branch f tbe Government. My province was
wholly In approving their acts, which I did most
heartily, urging tbe Legislatures of the Stares that
bad not done it to ratify tbe Fifteenth Amend-
ment to tbe Constitution, Tlie country was labor-lu- g

under an enormous debt, contracted in the
u ppreesion of the rebellion, and taxation was so

oppressive as te ditoourage production. Another
dauger which also threatened ua was a foreign war.
The last difficulty baa to be so adjusted, and
waa adjusted, without a war, and ina manner highly honorable to all parties con-
cerned.

Taxes bave been reduced -- within the last
even years nearly $300,000,000. and the National

4ebl has been reduced in thn same time over $435.--
1)00,000. ay ictunuinc the six percent, bonded debt
tor bond bearing Ave and four and one-ha- lf per
cent, interest respectively, tne annual in-
terest has been reduced from over $130,000,000
tn 1669 to but little over 1100,000,000 in 1876.
Tbe balance of trade bas been changed
from over one hundred, and thirty millions
against tbe United States in 1869, to more thanone hundred and twenty millions of dollars in our
favor ia 1876. It is eontldentlv believed that tiie
balance of ttade in favor of tbe United elates will
increase, and not diminish; and that tbe pledge of
Cong reus to resume specie payments in 1879 wilt
be easily accomplished, even in the absence of
much-desire- d limber legislation on tbe subject.

INDIAN AFFAIRS.
A policy tins been adopted towards the Indian

tribes inhabiting a large portion of the territorv
of tbe United States which has been humane, and
bas substantially ended Indian hostilities in tbe
w bole land, except in a portion of Nebraska and
Dakot-i- , Wyoming and Montana Territories, tbe
Blues Hills region, and approaches thereto. Hos
tilities mere have grown out 01 the aver ice of the
white man, who bas violated our treaty stipula
tions in nis searca ror goia. me question mignt
be asked, why tbe Government bas not enforced
obedience to ths terms of the treaty pruiiiinting
tne occupation 01 tne lilac K Hills region bv the
whites. Tne answer is simple: The first emigrants
to tbe Black Hills were removed by troops.
out rumors ana Tresn discoveries or gold
took Into that region increased numbers.- - Gold
bos actually been found iu paving quantities, and
an effort to remove the miners wonld only result
in tne destruction 01 tbe bulk 01 the troops thatmight be sent there to remove them. AH diffi
culty in this matter bus, however, been removed,

ui ject to the approval cf Congress, by a treaty
ceding tbe Black Hills and approaches to settle-
ment by citizens. The subject of the Indian policy
is su iuny set lorin uy iue oecreiary 01 me interior and the Commissioner of Indian
ADairs. and mi views so - full v ex
pressed therein, that I refer to these reports and
recommendations as my own.

VOCR FOUE1NO RELATIONS.
The relations of tbe United States with foreign

Powers continue on a friendly footing. Qaestions
bave arisen from time to time iu the foieign rela
tions of the Government, but the United Stales
bave been happily tree during tbe past year from
the complications and embarrassments which have
surrounded some of the tort-In- Powers. The
diplomatic correspondence submitted herewith
contains information as to certain of the matters
whion have occupied the Government. 1 he cor
diaiity which attends onr relations with therowers of tne earth has been plainly shown
by the general participation of foreign Nations
in the Exhibition which has just closed, and by
tee exertious made by distaut Powers to show
their interest in and friendly feelings toward the
United States in commemoration of the Centen
nial of the Nation. The Government and people
of the United State bave not ouly fully appre-
ciated this exhibition of kindly feeling, but it may
be jnstly and fairly expected that no small ben
efits will result both to ouiselves and otber Na
tions from a better acquaintance and a better ap
preciation of our mutual advantages and mututl
relations.

Congress at its last session saw fit to reduce theamouut usually nppiopriated for foreign inter-course by withholding appropriations for repre--
wuiBiivcK 01 iuo imt-e- oiaies in certain foreign
countries, and for certain consular officers, and
by reducing the amounts usually appropriated tor
certain other diplomatic posts, and thus neoesat
fating a change in tne grade of representative. For
these reasons, immediately upon the passage of
iue phi mailing appropriations for diplomatic and
cousular service for the present force, instruc-
tions were issued to the representatives
of the Uuued States at Bolivia,
Ecuador and Colombia. and to the
consular officers for whom no appropriation bad
been made, to close tbeir respective legations and
consulates, and cease from the perlormanoe of
tbeir dm let--; and iu like manner steps were imme-
diately taken to substitute cluxtytg d 'a ffaireg for
.Ministers resident in Portugal, Denmark, Greece,
Switzerland and Paraguay. While thoroughly
impressed with the wisdoai of sound economy In
the foreign- - service, as in other braneues of the
Government, I cau not escape the conclusion that
in some instances the wituholding of appropria-
tions will prove an expensive , economy, and
that tbe small retrenchment secured by a
change of grade In certain diplouiatio
pose is not an adequate consideration for the
loss of Influence and importance which will attend
our foreign representatives under this reduction.
1 am of opinion that a of tbe sub-
ject will cause a change iu some instances in tbe
conclusions rescued on these su bluets at tbe last
session of Congress and tbe Court.

ALABAMA CLAIMS COMMISSION.

The Commissioners of tbe Alabama Claims.
wboe functions wore continued by au act of the
last session of Cougress until tbe 1st day of Janu-ary, 1877, baa - carried on its laoors withdiligence aud general satisfaction. By
a report from the Clerk of the Court,
transmitted hcie, bearing date November li, 1876,
It appears that during the time now allowed by
law ibe Court will have disposed ot all the claimspresented for adjudication. This report also con-
tains a statemu.it of the genetal results of
the labors of the Court to tbe date
thereof. It is a cause of satisfaction thattbe method adopted for the satisfaction
of the classes of claims admitted to tne Court
which are of long standing, aud justly entitled to
an early consideration, ahouid have proved suc-
cessful aud acceptable.
I'.NlTKD STATES AND BRfTTRfl POSSESSION BOUNDA-

RY. LINES.
It ia with satisfaction that I am enabled to

State that the work of the Joint Commission for
determining tuo boundary linn between tbe
United States and the British Possessions
from tbe northwest angio of the Lake of the Woods
to the Rocky Mountains, commauued id 1873, bas
been completed. 'Iue fluid agreements of the
Commissioners with tUe msis bave been duly

, sic ued, aud the work of tbe Commission is com-
plete. The fixing of tiie boundary upon the Paul tic
coast by the protocol of March 10, 1873, pursuaui
to (be award of the Emperor of Goiuiauy, by
Article 3A of Ua Iteaijr ui V, ashiugtoii, villi the

It is estimated that the receipts for the flscaCnything bur, gold and silver coin a lender in pay

to the Commission, have be en bepo&ited in tbe Xle--
partmeo tuf State. -

Tne otiicial report of tbe Commission on tbe
part of tiie United States, wit h (he report of the
Chief Astronomer of tbe United States, will be
submitted to Ccugreas within a abort time.

EXTKADITIOH TBSATT WITH GREAT BRITAnr.
I reserve for a separate communication to

Congress a statement ot the condition of
tbe questions which lately arose with Great Brit
ain respecting tne surrender 01 fugitive criminalsunder the treaty of 1614.
EESEWAL O THE TREATY WITH TUB OTTOMAM

XHPIkS KBOOKMKJSDKD.

The Ottoman Government gave notice, tinder
date of January IS, 1874, of its desire to terminate
t Be treaty of lsea concerning commerce and navi
gation, pursuant to Hie provisions of the twenty- -
second article tuereor. under this notice thetreaty terminated upon the 6th day of June, 1876.
That Government bas invited negotiations toward
the conclusion of a new treaty. Bv the act of Con
gress of March 23, 1874, tbe President was au- -
luoniea, wnen ne snouia receive satisfactory' in
formation tost the Ottoman Government, or
that of Egypt, bad organized new tri-
bunals likely to secure to citizens of
the United States the same impartial
justtoe enjoyed under the exercise ot judicial f une-Ito-

by diplomaUo and consular odieers of tbe
United States, to suspend tbe operation of tbe aot
of Jane 23. I860, and to accent, for eitizens of tbe
United States, tbe jurisdiction of the new tribu
nal, caiisiaoiory mrormatioa naving been

of the organisation of such new tribunals
In Egypt, I caused a proclamation to be Issued on
tbe 27ih of Marco last, suspending tbe operation
of the act of June w, 1860, in Keypt, recording tbe
provisions of tbe act. A eopy of tbe proclamation
accompanies this message. The United States bas
united with the other Powers in tbe organisation
ot tbese Coirt-s- . It is hoped that tbe Jurisdictional
qnetitions which bave arisen may ee readily adjusted, anri that tbe evidence in judicial proceed
ings mere may oe ninoereu oy no oustactea.

HAWAIIAN ISLANDS.

The necessary legislation to earrv into
effect tbe condition respecting the com
mercinl reciprocity couoluded with the
Hawaiian Islands in 1876 bavnig beea had,
the proclamation to carry into effect the conven
tion, a4 provided by the aot approved August IS,
1876, was duly issued upon tbe day ot Septem
ber last. A copy thereof accompanies this mes
sage. -

MEXICAN OUTRAGES.
The commotions which bave been prevalent

in Mexico for 'Gome time past. and
wbicb unbsppily seem to be not yet
wholly ouiettid. hava led to cnmnlaints
of citizens of the United States of injuries by per-
sons in authority. It is booed, however, these
will ultimately be adjusted to tbe satisfaction of
both Governments. The frontier of tbe United
States in that quarter bas not beea exempt from
acts of violence by citizens of one Republic on
taosft of tbe other. The frequency of these is sup-
posed to be increased and their adjustment made
mora difficult by the considerable changes in tne
course of tbe lower part of tbe Rio Grande Kiver.
which river Is a pnrt of tbe boundary between the
two countries, these changes have placed on
either side of that river portions of land wliien
by existing conventions belong to tbe jurisdiction
ot tbe Government on the opposite side of the
river. The subject, of adjustment of the cause of
tne airaeuiry is under consideration between the
two Republics.

MEXICAN CLAIMS COMMISSION.

Tbe Government of the United States of Colom-
bia bas paid tbe award in tbe case of the steamer
Montijo, seized by the authorities of
that Government, some years since.
and the amount has been transferred
to tbe claimants. It is with satisfao tion that I am
able to announce that tbe Joint Commission for
the adjustment of the claims of between the
United States ana Mexico, under the
Convention of 108, the duration of
wbicb bas been several times extend
ed, has brought its labors to a close. From a re-
port of the agent of the Uuited States, which ac-
companies the papers transmitted herewith, it
will be seen that within the time limited by tbe
Commission one thousand end seventeen claims
on the part ot the citizens ot the United Slates
against Mexico were referred to tbe Commission.
Of these claims 831 were dismissed or d wall owed;
and in 186 cases awards were made in favor ot
the claimants against the Mexican Republic,
amounting in tne agregaie to V4,l23,6'i 30. Wit bin
the same period tf8 claims on tbe unrt ot citizens
of tbe Mexican Republic against the United
States were referred to the Commission.
or these claims 831 were dismissed or
disallowed, and In 1ST cases awards
were made in favor of claimants against tbe
United States, amounting in tne aggregate to
tlSO.tyd 41. By tne terms of the Convention, tbe
amount of these awards is to be deducted from
the amount awarded in favor ot "our citizens
against Mexico, aud tlie balance only to be paid
by Mexico to tbe United States, leaviuc the
United States to make, provisions for their pro
portion 01 tne awards in favor 01 its own citizens,
I invite your attention to the legislation
wbich will be necessary to provide for this Daymen t.

in mis connection we are prepared to be able toexpress tne aoknow lodgments due to Mr. Thorn
ton, tbe umpire of toe Commission, who bas
given to the consideration of a large number of
claims submitted to him maoh time and unwearied
patieuce. and that fairness and intelligence which
are well known to belong to the accomplished rep--
reeutative 01 ureac tiritain, and wnica are like-
wise recognized by the representative In this
country 01 tbe xtepublio of Mexico.

VENEZUELA CLAIMS.

The monthly payments of a very smallpart of toe amount due by the Gov-
ernment of Venezuela to the citizens of
the United States on account of the claims
of tbe latter against thatGovernmeut, continue to
ne made wnn reasonable punctuality. That Gov
ernment has proposed to change the system it
has hitherto pursued In this respect bv issu
ing bonds for part of tbe amount of several claims.
The proposition, however, could not, it is sup-
posed, properly be accepted, at least without the
consent of the holders ol the certificates of indebt-
edness of Venezuela. Tbese are so much dis-
pel sod that it wouid be ditiicult, it not impossi
ble to ascertain their dispositiou on the subject.

FRAUDULENT NATURALIZATION,

In another message I have called tbe attention of
Congress to the necessity of legislation with re
gard to fraudulent natutalization.and to thesubiect
of expatriation and election of nationality by ouin- -
ireio ut (JVIBUUB 1 il,U L,tl 111 Bn AlUK a uutllo in
the United States. The ease aud facility with
which an boueot emigrant may, alter a lapse of a
reasonable time, beeome possessed of all the priv-
ileges of citizenship of the United States, and tbe
frequent occasions which induce such adopted
citisens to return to the country of tbeir birth,
render the subject of naturalization and tbe
safeguards which experience bos proved
necessary for the protection of the
honest naturalized citizens of paramount Impor-
tance. The very simplicity in the requirements
or the law on this question afford opportunity for
fraud, and tne want of uuiformlty in the proceed-
ings aud records of the various Courts, and in the
forms ot the certificates of naturalization issued.
afford a constant sou roe of difficulty. I suggest no
additional requirements to the acquisition of clti- -
zensnip oeyono tnose now existing, ont 1 invite
the earnest attention of Congress to tbe necessity
and wisdom of some provisions regaiding uniform
ity in me records ana oertincates, and providing
against the frauds which frequently take place,
and fur the vacating of a record
of naturalization obtained on fraud. These pro-
visions are needed in aid and for the protection
ot tbe honest citizen ot foreign birth, and for the
want of which be is made to suffer not' unfre-Qiientl- y.

The United State has insisted upon tue
right of expatriation, and has obtained after a
long struggle an admission of tbe principle con-
tended for by acquiescence therein on part of
many foreign Powers and by concession of trea-
ties on tuat subject. It is. however, but justice
if the Government to wbicb snch naturalized cit-ize-

have formerly owed allegiance as well as
to the United States that certain fixed and definite
rules should be adopted governing such oases and
providing how expatriation may be accomplished.
Wbile emigrants in large numbers become citi-
zens of the United States, it Is also true that per-su-

both native born aud naturalized, once citi-
zens of the United States, either by formal acts or
as tlie effect of a series of acts and circumstances,
abandon their citizenship and cease to be entitled
to 1 he protection of tbe United States, but con-
tinue, on certain occasions, to assert their
olaim to protection in advance ot provisions;
and in this connection 1 again invite your atten-
tion to the neoossitj of legislation coooerulng mar-
riages of American citizens contracted abroad, and
concerning the status of American women who
may marry foreigners, and of children born of
American parents in a foreign country. Tbe deli
cate and complicated questions continually occur
ring witn reference to naturalization, expatriat-
ion and status of such persons as I have referied
to, Induce me to earnestly direct your attention
again to tbis subject. In a like
manner, I repeat my recommendation
that some means be provided for bearing
and determining the just and subsisting claims
of aliens upon tbe Government ot the United
States, within a reasonable limitation, and of snob
as may hereafter arise. While by ekisting pro
visions of law. the Court or Claims ma' , tn certain
cases, be resorted to by an alien claimant, tbe
absence of any general provisions governing
ail such cases, and the want of a tribunal skilled
in the disposition of such cases. 11000 recoir- -
nized, fixed, aud settled principles, either pro
vides no remedy in many aeserviDg oases, or om- -

peia a consideration of suon claims by Congress
or the Executive Department of the Government.
It is believed that other Governments are tn ad
vance of us upon this question, and that tbe prac-
tice now adopted is entirely unsatislactoiy.

'COLORADO.
f!rYi irpH, 1tt on ant finnmvAtt tha 11 if Itftpnh

1875, authorized the muauitauis of tlie Territory
ui vuiuiuuu lu iu-i- u a ciiuu fcuv wii:uui:uv wuii uia

acted on, Altbougb the moneys aDpropnated byCougress to enable the participation of the sev-
eral Executive Departments In the InternationalExhibition of 1876 were not sufficient to carry out,
the undertaking to the full extent at first contem-
plated, it gives me pleasure to refer to
tha very efficient and ereditabta manner
in which the Board appointed from
these several Departments to provide
an exhibition oa tbe part of the Governmentnave aiscnargea tnelr duties with the fundsplaced at their oommand. Without a precedent toguide tbem in the nrenaration of such a dianlav.
the success of their labors was amply attested by
tne sustained attention which the contents of tbe
Government Building attracted durimr the' period
of the Exhibition, both from foreign and native
people, i am strongly lmoressed with the valueof the collection made by tne Government tor thepurposes of the Exhibition, illustrating as
it does, the general resources of thecountry, the statistical and practical evidences
ot onr growth as a Nation, and the nsea of tbe mer-
cantile arts and the applications ot applied soience
in the administration of the affairs ot the Govern-
ment. Many Nations have voluntarily contributed
tneir exhibits to the Uuited States to increase the
Interest in any permanent 'exhibition Congress
may provide for. For this aot of generosity they
should receive the thanks of tbe people, and I re-
spectfully suggest that a resolution of Congress to
that effect be adopted.

NATIONAL ELECTIONS. -

The attention of Congress ean not be too earn-
estly eailed to tbe necessity ef torowmg some
greater safeguard ovfer tbe method ot obooniu
and deelaung tbe election of a President. Under
the present system there seems to be provided no
remedy tor contesting the election in any one State.
The remedy Is partially, no doubt, the enlight-men- t

ot the Electors. The oomnulsory support of
the free school, and the disfranchisement ef ail
who can not read and write the English language,
after fixed probation, wonld meet my hearty ap-
proval. I would not make this apply, however, to
those already voters, but I wonld to all becoming
so after tha expiration of tbe probation
fixed upon. Foreigners coming to this
country to become citizens, . who are
educated In tberr own language, would acquire Che
requisite knowledge of ours during the necessary
residence to obtain naturalization. If tbey-dl- not
take enough Interest in our language to acquire
sufficient knowledge of It to enable tbem te study
the institutions and laws of the country intelli-
gently. 1 would not confer open them tbe right to
make such laws, nor to select those who do.
ADMINISTRATIVE EVENTS SAB DOMINGO AND CUBA.

I append to this message, for convenient refer-ence, a syuopeis of administrative events, and of all
recommendatloos'o Congress by meduring the last
seven years. Time may show some ot tbese recom-
mendations not to have been wisely conceived, but
I believe the larger part will be no discredit to
the Administration. One of these recommenda-
tions met with the united opposition of one polit-
ical party in the Senate, and with a strong opposi-
tion from the otber, namely, the treaty for the
annexation of San Dominge to us, to which I shall
specially refer, maintaining, as I do, tbat if my
views had been concurred in. the eountry would
be in a more prosperous condition to-da- both
politically and financially. San Domingo is fer-
tile, and upon its soil maybe grown just those
tropical products of which tbe United Statesuse so mucn, and which are produced or
prepared for market now by slave labor almost
exclusively, namely, sugar, coffee, dye-wood- s, ma-
hogany, tropical fruits, tobacco. &o. About seventy-f-
ive per cent, of the exports of Cuba are con-
sumed in the Uuited States; a large percentage of
the ex porta of Brazil also find tbe same market.
These are paid for almost exclusively in com, leg-
islation, particularly in Cuba, being unfavorable
to a mutual exchange of the products of each
eountry. Flour shipped from tbe Mississippi River
to Havana, can pass by tbe very entrance to
the city, on its way to a portion of Spain, tberepays a duty fixed npon the articles te be

and transferred to a Spanish vessel, and
brought back almost to tbe point of starting, pay-
ing a second duty, and still leave a profit over
what wouid be received by direct shipment. All
tbat is produced in Cuba could oe produced in
San Domingo. Being a part of the Uuued
States, commerce between tbe island and the
main land would be free; there would be
no export duties an ber shipments, nor
import duties on those coming here. There
would be no import duties npon the supplies of
machinery, &0.. going from tbe States- - The effect
that would bave been pruduoed upon Cuban com-
merce with these advantages to America is observ-
able at a glance. Tbe Cuban question would bave
been settled long ago in favor of "free Cuba."
hundreds of American vessels would now be ad-
vantageously used in transporting the valuable
woods and otber prodacts of tbe soil ot the islaad
to a market and in carrying supplies and emigrants
to it- - Tbe island is but sparsaiy setttled, while
it nas an area sumcienc Tor ine productive
employment of several millions of people. The
soil would bave soon fallen to tbe hands of United
States capitalists. Tbe products are so valuable
in commerce that emigration tbere would have
been encouraged. Tbe emancipated race of tbe
South would have found tbere a congenial home,
where their civil rights could not be disputed,
and where their labor would be much sought after.
Tbe poorest among them could have found means
to go. there. In cases of great oppression and
cruelties, suon as nas oeen practiced upon them tnmany places within the last eleven years, whole
communities would bave sought refuge in San
Domingo. I do not suppose tbe whole race would
bave gone, nor is it desirable tbat tbey shonld go.
Their-labo- r is desirable, indispensable almost,
where they now are. But the possession of tbis
territory would nave left the nesro roaster of the
situation, by enabling him to demand hu rights at
home on pain of sending tbem elsewhere. I do
not present tbese views now as a recommendation
for a renewal of me sntnect of annexation, out l
do refer to it to vindicate my previous action in
rfirnrti tn it..

With the present Congress my official life ter
minates, it is not probable that public officers
will ever again receive attention from me, further
than as a citizen of the Republic, always taking a
deep interest in tbe honor and integrity and pros
perity of tne wnote rnnd. U. B. GHANA,

Executive Mansion. December 5, 1876.

- The number of immigrants arrrvtng In Texas by
way of the Missouri. Kansas and Texas Railroad
for tbe last eigbt months is pnt down, by tbe Gen
eral Passenger Agent, at twenty thousand. For
tbe same lime tne number or wagons ana persons
crossing Red River, at Colbert's Ferry, wbich is
six miles from Denison, are given as follows:
Number of wagons, 4,050; number of people, 24,000,
making a total ot 43,800 persons entering Texas,
by way of Denisou, since April last. (Galveston
News.

Professor Huxley having, at a London lecture
the otber night, given some striking instances of
tne ill eneot on punuo neaitn of neglect or drain-
age, showed by the ease of tbe town of Salisbury,
tbat consumption, which was mote fatal than all
tbe zymotic diseases combined, might be dimin
ished as much aajllty per cent, oy tnorougb drain-
age of the snbsorf.

Congressman Townslnd, ot New York, pro-
tests that be has been "for forty-nin- e years a very
bumble member of tbe Presbyterian Church," and
never uttered such blasphemy as this remark,
wbicb has been attributed to him: "By the bless-
ing of God. the Republican party have held power
for sixteen years, and I defy even Him to oust
tnem."

Tbe tlokets nsed by nearly every railroad In tbe
world, exoept those of the United States, are
printed at Claoham. England. It was a eiatlon- -
master at that place wuo invented the system
forty years ago, and tbe execution of tbis kind of
work bas remained in the hands oi tue xatnity
ever since.

A woman was tantalizing an ostrich at Bar- -

num's, a few nigbts since, when tbe bird spite
fully seized ano swallowed ner nanakercnier.

Courier-Journa- l, mere is doubtless some joke
intended in tbis. but,' after wbat the ostrich did,
it's bard to see where the point lace. St. Louis
Republican.

According to the original estimate the capital
necessary to build and complete the St. Gothard
Tunnel amounted to 187,000,000 francs. Tlie whole
amount was subscribed and tbe work proceeded
with. It is now found tbat tbe completion of work
will involve an expenditure of' nearly 800,000,000
francs.

Mr. Carltle said to Professor Huxley not long
aro: "You Darwinians are spending your lives In
trying to prove that men are descended from apes

and it needs more than our civilization to pre
vent tnem from being oeres."

TrtE New York Herald says: "The best way to
wach lamp elnmneys ia with a dry cloth." That la
the way Jiciiry Clay Dean washes himself.

Total ... $r0.000,000
Issues to tbe extent of $33,674,550 ot

per cent, bonds have been made, and re-
funding operations are still in progress.

KESCMPTIOir OF SPECIE FATMEKTS.

In March. 1869, by an act entitled "An act fostrengthen the public eiedtt," the faith of tha
United States was "solemnly pledged to tlie pay-
ment in ooln or its equivalent, of all tbe oblu-n-tion- s

of tbe United Statt s, not bearing interest,
known as United States notes, and of ail tlie
interest-bearin- g obligations of the Uuited Slates;"
and. fori tier, "to make provision, at the earliest
practicable period, for tbe redemption of tho
United States notes In coin."

By the act of January, 1875, Congress declared
the purpose ot resumption of specie pavmuut onJanuary 1, 1879. and to tbat end, and in executionof the pledue of the act ot im;. provided for the re-
demption of the United States sotea, and for tbe
issue of National !iank notes in lieu thereof, and
thus, amid conflicting theories, declared, in effiwt,
a monetary system combated of ooln aud National
bank notes redeemable in coin at the demand of
the bolder. In harmony with the Constitution and
the traditional policy ef the American people.

By this legislation it will ba perceived that the
United States la fully committed to the resump-
tion of specie payments on a given day in Jan-
uary, 1879, by the method of redemption of United
Slates notes current as lawful money, and (lie sub-
stitution therefor of National bank eiirrviK V, tbeequivalent of money by lis convertibility loto
coin on demand. The popular favor
with which this enuctroent was hailed,
looking to the consummation of ait exigent meas-
ure of public necessity, was modi Mod only by an
apprehension of the possible inadequacy of listerms to accomplish its end. A teuirn to the con-
stitutional standard of values at any time will
doubtless, to some extent, involve a reduction 1 n
nominal prloec and consequent contraction ot tbe
volnme of currency, but this is not of itself neces-
sarily an evil, and, if It were. It is su evil incident
to a vicious system, not cured by the oontiuuaiice
of the evil, while the measure itself is demanded
bv the hurhnsi economic considerations and prin-
ciples of botiitat deallug among men. Alesides tha
troubles likely to grow out ot enforced resumption
are believed to be aleatly exaggerated, lie i err. --

tion of the constitutional standard of values by
resumption, and tbe extinction of Irredeemable
notes ourrent as money, and the enforcement of
payment in coin on demand, of the National banknotes treated as the equivalent of money, are ob-
viously alike of Nattcnal obligation and piiinio ne-
cessity. The suspension was tne act of the National
Government, and tn tbe National Government,
tbe people properly look to take the Initiative In
resumption. Having, nnder its authority to coin
mouey, assumed to regulate tbe currency of the
eountry, add as the Slates are inhibited "to make

T ment of debts," and as irredeemable and moon- -
vertible paper currency is especially repugnant
tome principles of tue constitution and the tradi-
tional policy of the American people, it Is obvi-
ously Incumbent on the Government to main-
tain and preserve the nioucy standard of values
ot the Constitution, and to enforce the obligation
of payment la coin on demand, at the option or tbe
bolder, of all paper money. Now, as for a
long time heretofore it bas been, a large propor-
tion of the National currency, as prescribed
by the Government of tbe United Stales, Isaliko
irredeemable, inconvertible aud depreciated paper
money; but it lias been enfotoedas a substitute for
tbe money of the Constitution coin. The United
Slates notes, commonly known as legal-tende- r, re-
garded aa a substitute for money, are au anomaly
In our monetary system, tolerable aud poKMbie
only in the exigencies of civil war tne offspring
of its perils and limited to Its necessities. To al-
low tbeir continuance, as such, after the cause
which iustlfied Iheir existence had censed. Is lo
violate the conditions of their Inception and tn
sanction what was only tolerable as a necessity
by impressing npon it the stamp of legitimacy.
The purport ot the legal-tend- note was aud M a
promise to pay. Its legal characteristic bas been
definitely settled by the Supreme Court. Justice
Bradley, in speaking of it, says:

"It is not an attempt to eolu money oat of a valuelne
material, like tlie oolnKe of lestner or lvoi y or Lowne
shells. It Is a pledge ot the National credit. U lispromise by the Government to pay dollars. The stmi.
dsn! of value Is uot changed. The Government simoly
oeuiauds that its credit snail be accepted and received
by pHblie auS private creditors during Ihe pending ex.
Igeucy. Ne oae nppies tlntt these Govern,
mentcerrtllcates are never to be paid that tee dsy if
specie payment Is never to return. And It mattm-f- i

not. la what lorm they are Issued. s Through
whatever changes they pass, their ultimate oeauujr ta
to be paid."

Dealing with this question. Senator Sherman,
Chairman of the Committee ou Finance, In a re-
cent speech In the Senate, says:

"I might show you, from the contempmannnns
debates iu Congress, that at every step of the war ilio
notes were regarded as a teniporaiy loan, la the estate
oi a forced loau, but a kian cbeetf ulty borsu, aud to be
redeemed soou after the war was over, s 2V o
one then questioned either the policy, the doty or the
obligatinn of tne United State to redeem tbese notes
In com."

Tbese notes did not and do net purport to tie
money they are rather the symbolic expression
of tho Government's autlioi Iry In Its extremity to
supply Its needs, The quality of legal tender
with which tbey were Impressed should bave been

only with tbe necessities of winch
they were the offspring. Having served their
cud, tbey existed properly ouly an evidence
of Government Indebtedness, lo be provided
for as ntbor obligations. Indeed this was the log'o
and tbe law of tbe legal-tend- notes in their In-
ception and treatment as Interpreted tiy the pro-
visions of the acts by which issued, by the pro-
visions of law for their payment as part of tbe
public debt, and by the judgment of the Supreme
Com't of the United Stales. At the olose of the
war tbey were a portion of tbe publio debt, aud
they are a constituent element in our currency to-
day only because the origitiul provisions for their
funding have not been enforced, irnd that fanciful
and speculative theories have proposed their per-
manent incorpoiation Into our monetary system
as not incompatible with the bard money of thn
Constitution aud the bard-mone- y traditions of our
people. That policy which tolerated the continu-
ance of these nobt as money after the close of Ihe
war must be regarded as a publio umforiune.
At that time they were, according to origi-
nal design and by the logic of their existence,
to be funded as an obligation of Indebtedness to
be embodied with the public debt, and not lo be
treated or tolerated as an element of the National
currency. They were lo pass out of the category
of currency and to take their place with Ibe pub-
lio debt. Congress, in 1869, treated tbem as a por-
tion of tbe publio debt, and pie igad the faith of
tbe Nation to their redemption, as such, at the
earliest practicable period, and the act of 1875
contemplated their redemption in January. 18T.

By tnls latter act, toe policy of speedy resump-
tion of specie payments Is not only declared, but
a monetary system for Ibe United States clearly
indicated, with provisions for the redrmpilou of
Irredeemable paper ourrent as money, and thn
issue in lieu thereof of National bunk notes re-
deemable In coin at the option of the holder, an 1
a return by that method to the rul'talUe standard
of the Constitution.

It remains only to consider the adeqtincy of thn
provisions of the measure for resumption Id 1879
to accomplish its object.

As a further provision deemed ecntlal to tlin
pnrpooe of resumption, it Is recommend. id r bat, la
addition to the authority of the Secretary of the
Tteasnry already ronl'erred, to provide for re-
demption of legal-tend- notes on and after the
day provided for resumption, by the accumula-
tion of an adequate amount of cold to meet the
volume of three bund rod million dollars of legal-tend-

notes, which will then bo outstanding, by
the sale of United States bond-i- , antuorliy be
given him from time to time, as he may (b ein ex-
pedient and the state of the finances admit, to
fund these notes Into a bond bcaiiug a raie'jf in-

terest not more than four and one-lm- l f per tnt.,
wilhnotluds than thirty years torua, with auult

year ending June so, 1878. will be:
Total ordinary receipts . $270,050,000 00
It is estimated tbat tbe ordinary expenditures

for the same period will be:
Total estimated expenditures, exclnsive

of the ainkiue-fnn- d a)eouut and princi-
pal of Uie public debt . $243,350,704 00
Upon ibe basis of these estimates there will be a

surplus revenue for tbe fiscal year 1878, applicable
to the sinking fund, ot i26,69,296. The estimatedamount required by law to be set apart for thatfund is $35,891,096 CO. If, therefore, tbese estimates
hall prove to be approximately correct, therewill be a deficiency iu this account of $3,691,800 60.
The estimates received from tbe several Execu-

tive Departments are as follows:
Tetal . $299,611,671 00

REDUCTION OF THE PUBLIC DEBT.
Principal of tlie debt July 1, 1875.. ..$2,232,284,531 85Iuterest due and unpaid, aud accrued

intercut to date 38,647,5r6 19

Lr Total debt $2,270.932.08 14
Cash tn tbe Treasury... 142,243,361 82

t Debt, less cash In the Treasury. $2, 128, 688, 71! 82
Principal of the debt Jniy 1, 187 6 $2,180,395,067 15
Interest doe and niinaid, and accrued

Inteiest to date 38,514,004 64

Total debt ...$2,218,909,071 69
Cash in the Treasury ...... 110,4tif,726 70

Debt, less cash in the Treasury .$2,099,439,344 89
Showing a reduotioB, as above stated,

ot . $29,249,381 83
It will be observed that the surplus revenues,

exclusive of provision for the sinking fund, as
shown in tbe statement of receipts and expendi-
tures for the tUeal rear, were $29,022,241 83, or
1227439 50 less than tbe amount of the reduction of
tne debt as shown by the monthly statement ot
tne same.

Tbe difference between these two statements
arises trom t he difference of dates atwntcn tbey
ate made np, as will be seen by a comparison of
tbem as regards tbe cash in tbe Treasury at the
commencement and close of tbe fiscal year, and of
the item ot "interest due and unpaid, and accrued
Interest to date," which, In tbe monthly debt
statement, is treated as a liability of tbe Govern-
ment, precisely as is the principal of tbe debt, but
which is not so considered iu the statement of re-
ceipts and expend) tores.

THE SINKING FUND.
By the terms of the act of February 25, 1SR2, It

was provided that, after the 1st dar of July. 1862,
one per cent, of tbe entire debt of the United
States should be purchased or paid within each
fiscal year, to be set apart as a sinking fund; also,
tbat tbe Interest on said tnnd should in like man-
ner be applied to the purchase or payment of ihe
debt. The sixtb section of the act of July 14,
1870, also required tbat, in addition to other
amounts to be applied to tbe redemption or pay-
ment of the public debt, an amount equal to the
interest on all bonds belonging to the aforesaid
sinking fund, should be applied to the payment of
tbe public debt.

From the time wben tbe act first named was
to go into effect, until August SI, 18GS,the demands
npon the Treasury for expenses incident to tho
war were greatly In excess of tbe revenues of tho
Government, and, therefore, there was no surplus
income which could be applied to the extinguish-
ment of the debt or the creation of a staking fund,
and consequently the law providing for tbat fund
was during that period necessarily rendered inop-
erative.

It will be noticed that the statute contemplated
that a certain sum should be applied within each
fiscal year to the account of tbesinklng fund. If
the resources of tbe Treasury dortng each fiscal
year, commencing with July, 1862, had been su in-

dent to bave made a literal compliance wttb the
conditions of the law practicable, the account
would at tbe close of tbe last fiscal year bave ap-
peared upon the books of tbe department as fol-
lows:
Amount for fiscal year 183 . 5,556.2fif 37
Amount for fiscal year 1864. 12.184,090 52
Amount for fiscal year lH.r 2o,'AS:t,i;H3 45
Amount tor fiscal year J8H6 80,4911.707 15
Amount for fiscal year 1867 83.080,531 88
Am itint for fiscal year 1868.... 83.730 306 85
A mount for fiscal year Hii9. ...... ...... 34.038.937 03
Amount forfimal year 1K7U 85,9f9,661 99
Amount for fiscal rear 1871.. ........... 36.370..-5- 59
Amount for flsoal year 172 . 86.507,573 43
Amount for flscaj year 873.......... 86,858,924 20
Amount for fiical year 1K74.. 38.012.930 63
Amount for fiscal year 1875 8!i.63H,01 66
Amount ror nscal year 87 0. 40,681,331 02

Grand total $433,848,215 87
On the 81st of Anrust 1W55, The public debt

as represented npon the books of tbe Department,
and shown by the public debt statement, reached
its highest point, viz.:
Debt, less bonds issned to ibe vari

ous Kacinc Kaiiroan companies,
and loss cash In the Treasury $2,756,431,671 43

On Jnne SO, 1876. the debt liiolnd-l-.- g
accrued Interest, less bonds Is-

sued to the Vactfio Kailioad tm
paBiea and lea eash ia Uie Treas-
ury, was -- . 2,099,439,344 99

Reduction of the debt.. $o;8.92,220 44
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